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Financial information about business segments for the period ended 31 December 2002

. PRI - [P}
5 Al L L) doliitl calellad e audledl calaglaadl b Loy
are set out VY e V) (B dugiiall Al 65l
below:
- - 2 - L4|-\J."
Industrial Bl "_‘ M - ) g
Oil field products and e N Slautsntlg dus ity daaidi Ja
services services division __ Total _ s gl (sagS ks S Hliaa
KD KD KD ) ) (i
Y,401,A11 £YY,VaY Y,014,- VY 'Cu‘n“’“ - el
Segment revenue 2,519,073 32,793 2,951,866 o Yov,At+) (AYAAYY) gladll casylias
Segment expenses (938,927) (357,840)  (1,296,767) (1,7AL,V1Y) (Vov, il ——
Segment result 1,580,146 74,953 1,655,000 wrrwrTy Vi.a0v ),0A+,1 £ e e
Unallocated income 74,952 e dcyga yue bl yl
Unallocated expenses - - (1,141,782) Ve, Aoy deygn pus Casslics
Net profit for the year 588,269 (\_,\_i\%\:_) At ety (il
OAA,
m 1YY, 14 Y,00%,° ¢ fradl culipage
AR, dedge yub Dldgaga
Segment assets 3,556,041 133,069 3,689,110 W ssmgall ollen |
Unallocated assets 11,074 ¥.Ve 0, \AS i
= 73 —_— Uasll eubigllas
Total assets 3,700,184 Vo1 YTY AV » 111,07V S )
Segment liabilities 616,527 89,710 706,237 Yoo 14 Aeo58 RE SRS
Unallocated liabilties 255,164 ' Slistlaell Iles|
Total liabilities 961,401 44,60
N ol e 3 LS oS 8 uslg aBsa B AS Al Jaad
The Company operates from one location in Kuwait and all of its customers are based in Kuwait. cagSIl B a3 @lagage of sl B Ldee JS5 Sl S

The Company’s assets are based in Kuwait.
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¢) Foreign currency risk

The Company incurs foreign currency risk on sales, purchases and certain investments that are
denominated in a currency other than Kuwaiti Dinars. As at the balance sheet date the
Company had the following net exposure denominated in foreign currencies:

2003 2002
KD KD
Long/(short) Long/(short)
US Dollar (94,552) 13,463
GB Pound (45,455) (5,375)
EURO B (75,572)
UAE Dirhams (1,119) -

d) Fair value of financial assets and liabilities

The fair value is the amount for which an asset could be exchanged, or a liability settled,
between knowledgeable, willing parties in an arm’s length transaction. Underlying the
definition of fair value is the presumption that the Company is a going concern without any

intention or need to liquidate, curtail materially the scale of its operations or undertake a
transaction on adverse terms.

The estimated fair value of financial assets and liabilities that are not carried at fair value (cash
and bank balances, time deposits with banks, accounts receivable, accounts payable, and term
loan) at the balance sheet date are not materially different from their carrying values.

16. Commitments and contingent liabilities

2003 2002
KD KD
Letters of credit 65,642 10,433
Letters of guarantee 167,849 278,345
233,491 288,778

17. Contingent asset

The Company was an agent of Al Khorayef Company in Kuwait. In 1998, Al Khorayef Company
terminated the agency agreement with the Company. The Company has filed a claim of KD
1,612,221 against Al Khorayef Company for breach of contract.

The Court of First Instance awarded total compensation of KD 313,289 (including KD 65,063
commission receivable) on 4 November 2002 to be paid by Al Khorayef Company. Both the parties
have filed an appeal against the decision and a final Judgement has not yet been issued by the Court
of Appeal. Accordingly the ultimate outcome of the matter cannot presently be determined.
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18. Prior year comparatives

Where necessary, comparative figures have been reclassified to conform with the presentation in
the current year.

19. Proposed dividends and bonus shares

The board of directors have proposed a cash dividend of 5% (2002: Nil) and the issue of bonus
shares of 10% (2002: 19%) of the paid up share capital. The financial statemer‘}ts have not been‘
adjusted to reflect the proposed dividend and issue of bonus shares as they are subject to approval of
the shareholders in the annual general assembly meeting.

20. Segmental information

The Company’s internal organisational and management structure and its system of iI}ternal
financial reporting are based neither on individual products nor on geograp'hy‘ However for the
purpose of segment reporting the Company’s management hal\fe chose._n business segmer_lts as thfe‘
Company’s primary segment reporting format. In presenting mfor.matlon on the basis of business
segments, segment revenue is based on the nature of services provided by the Company. Segment
assets and liabilities are based on the nature of services provided by the Company and are related to
the segment revenues and expenses.

Financial information about business segments for the period ended 31 December 2003 are set out
below:

Industrial
Qil field products and
services services division Total
KD KD KD

Segment revenue 2,519,073 432,?93‘_ 2,951,866
Segment expenses (938,927) (357,840) (1.296,767)
Segment result 1,580,146 74,953 1,655,099
Unallocated income | 11?2;3)
Unallocated expenses _ ’533}26;
Net profit for the year :
Segment assets 3,556,041 133,069 3,689,110
Unallocated assets 7(11 é[l);i
Total assets 3,700,
Segment liabilities 616,527 89,710 7;]2,?:651
Unallocated liabilties 261,401
Total liabilities 961,

The Company operates from one location in Kuwait and all of its customers are based in Kuwait.
The Company’s assets are based in Kuwait.
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